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STATE OF OREGON
SECRETARY OF STATE
136 STATE CAPITOL
3ALEM, OREGON 97310-0722
(503) 986-1500

PHIL KEISLING

SECRETARY OF STATE

MICHAEL GREENFIELD
DEPUTY SECRETARY OF STATE

Dear Oregonian:

THIS IS VOLUME 1 OF A 2 VOLUME 1998 GENERAL ELECTION VOTERS' PAMPHLET. As in the
1996 General Election, a high number of referred and initiated measures on the ballot, combined with
numerous measure arguments filed for and against those measures, makes it more efficient to separate
the State Voters' Pamphlet into two parts. :

Volume 1 contains the ballot titles, text, fiscal impact and explanatory statements, and arguments in sup-
port or opposition for the 14 state measures on the ballot. it also contains important information about
registering to vote, updating your voter registration and obtaining absentee ballots from your county elec-
tions official. If you, or any eligible member of your liousehold, are not now registered to vote, please
seriously consider doing so. With the critical decisions facing our national, state and local communities
this election, your personal participation will increase the probability that the right choices are made and
will strengthen the safeguards provided by an informed and active electorate.

Volume 2 of the 1998 General Election Voters' Pamphlet will contain the list of state measures and can-
didates, polling place locations, voting instructions, political party statements and the statements filed by
individual candidates. Your version of Volume 2 might also contain ballot measures, measure arguments
and candidate statements for counties and the Metropolitan Service District (Metro), and candidate state-
ments for cities with a population greater than 50,000. In addition, your county might have chosen to pub-
lish its County Voters' Pamphlet in combination with Volume 2. Some counties might mail a County
Voters' Pamphlet separately.

Volume 2 will be mailed to every Oregon household next week.

As you acquaint yourself with the measures in this volume, you will read fiscal irnpact statements that
have been prepared by a commitiee of state officials. Under state law, the committee is aliowed to esti-
mate only the "direct impact" on state and local governments. These are estimates based on the best
information readily available; indirect consequences or costs that are too conjectural are not included.
Other potential impacts—to businesses, families, the economy, etc.—are not included in these estimates.
You will need to derive that information from the arguments of the proponents and opponents and from
your own calculations.

Please make sure you are registered to vote by October 13 and then make sure you vote on November 3
or that your absentee bailot is received by your county elections official by 8 p.m. November 3.

Best,

L it

Phil Keisling
Secretary of State

On the Cover: Timberline Lodge, constructed on Mount Hood in 1937 as a Works Progress Administration (WPA) pro-
ject, is the crown jewel of lodge architecture in Oregon. The cover of this voters’ pamphlet is a WPA drawing from the
Friends of Timberline Archives, courtesy of Friends of Timberline, PO Box 40580, Portland OR 97240-0580.
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Information

GENERAL

Your official 1998 General Election Voters’ Pamphlet is divided
into two separate volumes. This is a result of having 14 statewide
measures on the ballot and 248 arguments filed in support of or
in opposition to these measures. The amount of information to be
included in the voters’ pamphlet was too large to be bound into
one book in a cost-effective manner.

This is Volume 1 and contains information on the statewide baliot
measures, as well as information on registering to vote and
obtaining an absentee ballot. Volume 2 will include the list of state
measures and candidates, statements submitted by state candi-
dates, political party statements, polling place locations, voting
instructions and other miscellaneous voting aids, It may also
include your county voters’ pamphiet if your county chooses to
produce a voters’ pamphlet in combination with the state. Volume
2 will be mailed the week of October 16.

For each of the 14 statewide measures in this voters’ pamphlet
you will find the foliowing information:

(1) the ballot title;

(2) estimate of financial impact;

(3) complete text of the proposed measure;
(4) explanatory statement; and

(5) arguments filed by proponents and opponents of the
measure.

The ballot title is drafted by the Attorney General’s office. It is then
distributed to a list of interested parties for public comment. After
review of any comments submitted, the ballot title is certified by
the Attorney General's office. The certified ballot title can be
appealed and may be changed by the Oregon Supreme Court.

The estimate of financial impact for each measure is prepared by
a committee of state officials including the Secretary of State, the
State Treasurer, the Director of the Oregon Department of
Administrative Services and the Director of the Department of
Revenue. The committee estimates only the direct impact on state
and local governments.

The explanatory statement is an impartial statement explaining
the measure. Each measure’s explanatory statement is written by
a committee of five members, including two proponents of the
measure, two opponents of the measure and a fifth member
appointed by the first four committee members, or, if they fail to
agree on a fifth member, appointed by the Secretary of State.
Explanatory statements can be appealed and may be changed by
the Oregon Supreme Court.

Citizens or organizations may file arguments in favor of, or in
opposition to, measures by purchasing space for $300 or by sub-
mitting a petition signed by 1,000 voters. Arguments in favor of a
measure appear first, followed by arguments in opposition to the
measure, and are printed in the order in which they are filed with
the Secretary of State’s office,

Additionally, measures 54 through 56 were referred to Oregon
voters by the 1997 Legislature and you will find a “Legislative
Argument in Support” for each of these measures. Oregon law
allows the Legislature to submit, at no cost, an argument in sup-
port of each measure it refers to the people.

The Voters’ Pamphiet has been compiled by the Secretary of
State since 1903, when Oregon became one of the first states to
provide for the printing and distribution of such a publication. One
copy of the Voters’ Pamphlet is mailed to every household in the
state. Additional copies are available at the State Capitol, local
post offices, courthouses and all county election offices.

ATTENTION:
The State of Oregon prints measure arguments as submitted by the author. The
state does not correct punctuation, grammar, syntax errors or inaccurate informa-
tion. The only changes made are attempts to correct spelling errors if the word as
originally submitted is not in the dictionary.

TABLE OF CONTENTS
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Measure No. 54

Emm

House Joint Resolution 71—Referred to the Electorate of Oregon
by the 1997 Legislature to be voted on at the General Election,
November 3, 1998.

BALLOT TITLE

: 5 AB&ENQS CONSTITUTION: AU?‘HORIZES STATE
J*F  TO GUARANTEE BONDED INDEBTEDNESS OF
o CER’?AIN EDUCA'{!ON DISTRICTS

r $50 Q00 or Eendmg its ‘credit. Measure amends
_permitting state to guarantéé general obligation
’ ! tedness of school districts, education service dis-
tricts, communily college districts. Limits amount state can guar:
_antee 1o 1/2 of one parcent of true cash value of faxable property
in stale. Stale may issue bonds, borrow from Common:School
Fund to satisty obligation. Legislature mustenact statutes autho-
rizing state to recover from district payments ‘made to satisty
state’s guarantee of district debt,

’_S‘ﬂMA}'E OF FINANCIAL IMPACT: Reduced interest and
issuance costs on indebledness by patrlicipating schoot disiricts,
education service districts and: community college districis are
sstimated to be $70 million over the next 20 years under this mea-
sure. This estimate is based on current levels of bond issuance,
There is no fmanmal eﬁect on state government revenues or
expenditures,

TEXT OF MEASURE

Be It Resolved by the Legislative Assembly of the State of
Oregon:

PARAGRAPH 1. The Constitution of the State of Oregon is
amended by creatmg a new Article to be known as Article XI-K
and to read:

ARTICLE XI-K

SECTION 1. To secure lower interest costs on the general
obligation bonds of school districts, education service dis-
tricts and community college districts, the State of Oregon
may guarantee the general obligation bonded indebtedness
of those districts as provided in sections 2 to 6 of this Article
and laws enacted pursuant to this Article.

SECTION 2. In the manner provided by law and notwith-
standing the limitations contained in sections 7 and 8, Article
XI of this Constitution, the credit of the State of Oregon may
be loaned and indebtedness incurred, in an amount not to
exceed, at any one time, one-half of one percent of the true
cash value of all taxable property in the state, to provide
funds as necessary to satisfy the state guaranty of the
bonded general obligation indebtedness of school districts,
education service districts and community college districts
that qualify, under procedures that shall be established by
law, to issue general obligation bonds that are guaranteed by
the full faith and credit of this state. The state may guarantee
the general obligation debt of qualified school districts, edu-
cation service districts and community college districts and
may guarantee general obligation bonded indebtedness

incurred to refund the school district, education service dis-
trict or community college district general obligation bonded
indebtedness.

SECTION 3. The Legislative Assembly may provide that
reimbursement to the state shall be obtained from, but shall
not be limited to, moneys that otherwise would be used for
the support of the educational programs of the school dis-
trict, the education service district or the community college
district that incurred the bonded indebtedness with respect
to which any payment under the state’s guaranty is made.

SECTION 4.The State of Oregon may issue bonds if and as
necessary to provide funding to satisfy the state’s guaranty
obligations undertaken pursuant to this Article. In addition,
notwithstanding anything to the contrary in Article VIl of this
Constitution, the state may borrow available moneys from
the Common School Fund if such borrowing is reasonably
necessary to satisfy the state’s guaranty obiigations under-
taken pursuant to this Article. The State of Oregon also may
issue bonds if and as necessary to provide funding to repay
the borrowed moneys, and any interest thereon, to the
Common School Fund. The bonds shall be payable from any
moneys reimbursed to the state under section 3 of this
Article, from any moneys recoverable from the school dis-
trict, the education service district or the community college
district that incurred the bonded indebtedness with respect
to which any payment under the state’s guaranty is made,
any other funds available for these purposes and, if neces-
sary, from state ad valorem taxes.

SECTION 5. Bonds of the state issued pursuant to this
Article shali be the direct obligations of the state and shali be
in such form, run for such periods of time and bear such
rates of interest as shall be provided by law. The bonds may
be refunded with bonds of like obligation.

SECTION 6. The Legislative Assembly shall enact legisla-
tion to carry out the provisions of this Article, including pro-
visions that authorize the state’s recovery, from any school
district, education service district or community college dis-
trict that incurred the bonded indebtedness with respect to
which any payment under the state’s guaranty is made, any
amounts necessary to make the state whole. This Article
shall supersede all conflicting constitutional provisions and
shall supersede any conflicting provision of any law, ordi-
nance or charter pertaining to any school district, education
service district or community college district.

PARAGRAPH 2. The amendment proposed by this resolu-
tion shall be submitted to the peopie for their approval or
rejection at the next regular general election held throughout
this state.

NOTE: Boidfaced type indicates new language; [brackets and
italic] type indicates deletions or comments.
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Measure No. 54

EXPLANATORY STATEMENT

Measure 54 amends the Oregon Constitution by creating
Article XI-K related to the state’s guarantee of general obligation
bonds issued by local education districts for the purpose of secur-
ing lower interest costs on the bonds.

Measure 54 allows the state to guarantee the payment of
general obligation bonds issued by qualified school districts,
community college districts and education service districts. The
state’s guarantee would not aiter a district’s responsibility to repay
its own bonds. The measure would not change voter approval or
other requirements districts currently have to meet to issue gen-
eral obligation bonds.

The Oregon Constitution generally prohibits the state from
lending its credit or creating debt or liabilities that exceed
$50,000. The measure creates an exception to these prohibitions.

Measure 54 allows the state to pay the guaranteed indebted-
ness by using available state funds, borrowing from the Common
School Fund or issuing state bonds. The measure further allows
the state to issue bonds to reimburse moneys borrowed from the
Common School Fund. The measure limits the amount of the
state bonds that may be issued to one-half of one percent of state
taxable property value.

Measure 54 allows for reimbursement to the state for any state
or district bond payments from:

1. State funds aliocated to the district education programs;

2. Recoverable district funds;

3. Any other funds available for these purposes; and

4. If necessary, a state property tax.

Measure 54 directs the Legisiative Assembly to enact legisla-
tion to carry out the provisions of the Article.

Comumittee Members: Appointed By:

Senator Verne Duncan President of the Senate
Representative Randalt Edwards Speaker of the House
Bridget Barton Secretary of State

Senator Lenn Hannon Secretary of State
Kathleen Beaufait Members of the Committee

(This committee was-appointed to provide an impartial explanation of the
ballot measure pursuant to ORS 251.215.)

NO ARGUMENTS IN OPPOSITION TO THIS BALLOT
MEASURE WERE FILED WITH THE SECRETARY OF STATE.

LEGISLATIVE ARGUMENT IN SUPPORT

VOTE YES TO BENEFIT SCHOOLS AND
TAXPAYERS

Measure 54 gives qualified districts the same bond rate as the
state to:

» Lower bond costs for many school districts; and

+ Save taxpayers money on bond interest costs.

Measure 54 appiies to new voter approved bonds issued by
+ School Districts.

= Education Service Districts.

+ Community College Districts.

Measure 54

+ Allows the state to guarantee payment of bonds.

« Limits total bonds guaranteed by the state.

+ Reaquires districts to qualify for the state guarantee.

MEASURE 54 LOWERS SCHOOL BOND
INTEREST RATES

VOTE YES ON MEASURE 54

Committee Members:

Senator Verne Duncan
Representative Randall Edwards
Representative Ken Strobeck

Appointed By:
President of the Senate
Speaker of the House
Speaker of the House

(This Joint Legislative Committee was appointed to provide the legisiative
argument in support of the ballot measure pursuant to ORS 251.245.)
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Measure No. 54

ARGUMENT IN FAVOR

Ballot Measure 54 Saves Schools and
Community Colleges Money

As Oregon school districts and community colleges attempt to
deliver cost-effective services in an increasingly difficult revenue-
raising environment, they are eagerly seeking savings and
efficiencies. One example of increased efficiency is the Oregon
School Bond Guaranty Act, which | introduced and was passed
during the 1997 Legislative session.

In my capacity as State Treasurer | have the opportunity to inter-
act with other states and glean the best of the best in ideas from
other states. Measure 54 is one of those ideas. If Measure 54 is
approved, Treasury estimates Oregon school districts and com-
munity colleges could save over $69 million in the next 20 years
by allowing the state to pledge its full faith and credit to guaran-
tee, voter approved, qualified general obligation bonds of partici-
pating school districts, education service districts and community
colleges.

The Legislative Revenue office says: The Oregon School
Bond Guaranty Act “Reduces property taxes due to savings
on bond interest.”

This Measure is before voters becayse the State Constitution
must be amended to obtain the legal authority to allow the state
to guarantee school districts’, voter approved, general obligation
bonds with the state's AA credit rating. The state’s guarantee
would not alter a district's responsibility to pay it's own bonds or
would it change voter approval or other requirements districts cur-
rently need to issue general obligation bonds. Treasury has no
record of any school district or community college in Oregon ever
defaulting on a general obligation bond.

This program is purely optional on the part of the district. it
is a sound and responsible program to use voter approved
tax dollars more efficiently. | urge your support.

(This information furnished by Jim Hill. Oregon State Treasurer.)

(This space purchased for $300 in accordance with ORS 251.255.)
{The printing of this argument does not constitute an endorsj

ment by the State of Oregon, nor does the state warrant the
accuracy or truth of any statement made in the argument.
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Measure No. 955

T

House Joint Resolution 72—Referred to the Electorate of Oregon
by the 1997 Legislature to be voted on at the General Election,
November 3, 1998.

BALLOT TITLE

AMENDS CONSTITUTION: PERMITS STATE TO
GUARANTEE EARNINGS ON PREPAID TUITION
TRUST FUND ~

: aﬁsﬂm OF ‘.»fyes" VOTE: Vote “Yes” o authorize state 1o guar-
_antee earnings under tuition trust fund program.

RESULT OF “NO” VOTE: Vote “No’ to refuse authorization to
oo ea’min’gg under iuitign trust fund program.

MARY: Amends Constitution. Measure approval makes
_eftective the Postsecondary Education Expense Program
_adopted by 1997 Legislature. Program aflows payment of under-
_Graduate {uition before enroliment at lower than highest prevailing
rate at time of enroliment; establishes trust fund. Measure permits

¢ nstntuiionak debt limit to authotize mdebtedness

F FiNANCIAL IMPACT It is est:mated %hat thls
quire a;aprox;mately $1 200,000 in total start up

TEXT OF MEASURE

Be It Resolved by the Legislative Assembly of the State of
Oregon:

PARAGRAPH 1. The Constitution of the State of Oregon is
amended by creating a new Article to be known as Article XI-K
and to read:

ARTICLE XI-K

SECTION 1. In the manner provided by law and notwith-
standing the limitations contained in sections 7 and 8, Article
XI of this Constitution, the credit of the State of Oregon may
be loaned and indebtedness incurred in an amount not to
exceed, at any one time, one-half of one percent of the true
cash value of all taxable property in this state to provide
funds as necessary to satisfy state guarantees of minimum
benefits or earnings derived from the contributions made to
a prepaid tuition trust fund, which shall be created by law.
The interests, as defined by law, regulation or contract, of
contributors to, or beneficiaries designated by contributors
to, the prepaid tuition trust fund shall be guaranteed by the
full faith and credit of this state.

SECTION 2. The State of Oregon may issue bonds as nec-
essary to provide funding to satisfy this state’s guaranty
obligations undertaken pursuant to this Article. In addition,
notwithstanding anything to the contrary in Article Vili of this
Constitution, this state may borrow available moneys of the
Common School Fund if such borrowing is reasonably nec-
essary to satisfy this state’s guaranty obligations under-
taken pursuant to this Article. The State of Oregon also may
issue bonds as necessary to provide funding to repay the
borrowed moneys, and any interest thereon, to the Common
Schoo! Fund. The bonds shall be payable from any funds
available for these purposes and, if necessary, from state ad
valorem taxes.

SECTION 3. Bonds of this state issued pursuant to this
Article shall be the direct obligations of this state and shali
be in such form, run for such periods of time and bear such
rates of interest as shall be provided by law. The bonds may
be refunded with bonds of like obligation.

SECTION 4. The Legislative Assembly shall enact legisla-
tion to carry out the provisions of this Article. This Article
shall supersede all conflicting constitutional provisions.

PARAGRAPH 2. The amendment proposed by this resolu-
tion shall be submitted to the people for their approvai or
rejection at the next regular general election heid throughout
this state.

NOTE: Boldfaced type indicates new language; [brackets and
italic] type indicates deletions or comments.

EXPLANATORY STATEMENT

This measure amends the Oregon Constitution by creating
Article XI-K related to higher education prepaid tuition plans. A
higher education prepaid tuition plan allows a contributor to pay
for a beneficiary the cost of enroliment in a community college or
higher education institution in advance at a rate that is lower than
the projected highest prevailing cost at an Oregon public commu-
nity college or university at the time of enrollment. If the contribu-
tor pays the contracted amount, the state guarantees payment of
the tuition of the beneficiary at the time of enroliment.

The contract between the contributor and the state creates lia-
bilities and debt for the state. The Oregon Constitution generally
prohibits the state from creating debt or liabilities that exceed
$50,000. The measure creates an exception to this prohibition.
The measure allows the state to lend credit and incur debt to sat-
isfy guarantees made in connection with higher education prepaid
tuition trust funds.

The measure allows the state to satisfy the state’s obligations
to contributors and beneficiaries under prepaid tuition plans by
issuing bonds and borrowing from the Common School Fund. The
measure allows the state to issue bonds to repay borrowed mon-
eys and interest to the Common School Fund. The measure tim-
its the state bonds to one-half of one percent of the true cash
value of all taxable property in the state.

The measure allows the Legislative Assembly to provide for
repayment of any state bonds issued from any funds available
and, if necessary, from a potential state property tax. The state, in
its history, has never defaulted on a general obligation bond nor
exercised its authority to collect a statewide property tax to pay off
bonds.

The measure directs the Legislative Assembly {o enact legisla-
tion to carry out provisions of the Article.

Committee Members: Appointed By:

Senator Tom Hartung President of the Senate
Representative Peter Courtney  Speaker of the House

Tom Dennehy* Secretary of State

Senator Lenn Hannon Secretary of State

Craig Gabriel Members of the Committee

*Member dissents (does not concur with explanatory statement)

(This committee was appointed to provide an impartial explanation of the
ballot measure pursuant to ORS 251.215.)
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Measure No. 55

Iy

LEGISLATIVE ARGUMENT IN SUPPORT

A “Yes” vote on Ballot Measure 55 wil:

Provide Oregonians and their children with a safe, simple
savings plan for education guaranteed by the State of
Oregon to protect against the rising cost of tuition

Tuition at Oregon’s public universities has risen more than 80%
since 1990 while personal incomes have risen only 49% and
grant and scholarship spending has decreased. The Legislative
Assembly has created a prepaid tuition plan program that is effec-
tive upon approval of BM 55. No matter how fast tuition costs rise,
the State of Oregon guarantees that the plan, which you purchase
based on today’s tuition rates, will pay the full tuition costs of any
Oregon public community college or university when your student
enrolls.

The program works because the prepaid tuition plans are guar-
anteed by the full faith and credit of the State of Oregon and
because the plan’s earnings receive favorable tax treatment. Alt
earnings of the plan are state tax exempt and federal tax deferred,
with federal taxes assessed at the student’s tax rate.

The program is safe. If a purchaser cancels the plan or the stu-
dent uses only a portion of the benefits, the original investment for
any remaining unused benefits can be reclaimed. In some cir-
cumstances, the original investment with interest may be
reclaimed.

Create a prepaid tuition plan purchased with monthly
or lump sum contributions for use at any public or private
community college or university in Oregon or out-of-state

The program offers flexible contribution options that work for a
purchaser who wants to invest a fump sum or make small pay-
ments each month, even through payro!l deduction.

The program is designed to cover the full tuition costs of an
QOregon public community college or university. The tuition bene-
fits can be applied to enrolilment at any accredited public or
private educational institution in Oregon or out-of-state.

Committee Members: Appointed By:
Senator Tom Hartung President of the Senate
Representative Peter Courtney ~ Speaker of the House
Representative Mark Simmons Speaker of the House

(This Joint Legislative Committee was appointed to provide the legisiative
argument in support of the ballot measure pursuant to ORS 251.245.)

ARGUMENT IN FAVOR

Oregon Needs More than Hope, Dreams
and Good Intentions

As an instrumental partner in crafting the prepaid college tuition
program for Oregon, 1 urge your support of Measure 55. Sending
a child to college takes more than hopes, dreams and good inten-
tions. It takes planning.

Measure 55 will allow Oregon residents — parents, students,
relatives and other individuals — to pay in advance for tuition at
any accredited community college or not-for-profit institution of
higher learning. Under the program, individuals can purchase
a future college education at today’s prices.

Tuition at Oregon’s public universities has increased by 80% since
1990. Income has risen only 49%. In the last six years, students
have borrowed as much money as they did in the past three
decades combined. The average Oregon student graduates
$24.,000 in debt. The actual cost of $24,000 borrowed at 8% is
$36,000. The actual cost of $24,000 saved at 7% is $16,000. This
example demonstrates the power of saving versus borrowing,
which is the premise of a prepaid tuition plan. Under the prepaid
plan, payment options will vary. You can purchase tuition in one
lump sum, based on today’s tuition rates, or purchase it over a
specified period of time, possibly as a monthly payroll deduction.

Measure 55 was crafted so the fuli-faith-and-credit backing of the
state will provide parents the peace of mind that escalating tuition
costs or a bad investment will not jeopardize their child’s educa-
tion. This is similar to the guarantee provided to the state’s
general obligation bonds, which finance critical state projects
such as schools and road construction. The state has never
defaulted on a general obligation bond nor has it had to collect
statewide property taxes to pay off bonds. The state’s guarantee
is solid.

The earnings from the prepaid tuition plans are state tax-exempt
and federally tax deferred and payable at the students’ rate.

As we move closer to the 21st century, there is no greater
asset to Oregon than that of our children. That’'s why | am
supporting Measure 55. It will give our children a head start
on achieving their dreams.

(This information furnished by Jim Hill, Oregon State Treasurer.)

(This space purchased for $300 in accordance with ORS 251.255.)

The printing of this argument does not constitute an endorse-
ment by the State of Oregon. nor does the state warrant the
accuracy or truth of any statement made in the argument.
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Measure No. 95

e

ARGUMENT IN FAVOR

VOTE YES ON BALLOT MEASURE 55
Measure 55 Helps Make College More Affordable

Skyrocketing tuition costs are making it more and more difficult for
Oregonians to send their children to college. Since 1990, tuition
at Oregon’s public universities has nearly doubled. Oregon fami-
lies must find new ways to save for college costs.

Ballot M re 55 will help_make college more affordable
allowing families 1o safely inve§t in a new college savings plan.

Under the pre-paid tuition plan set up by Measure 55, Oregonians
will be able to buy college tuition at today’s prices. The plan allows
families to invest their money in a college fund that guarantees
future tuition payments to any state university or community
college. The money saved can also be used to pay private college
tuition.

Ballot Measure 55 ensures Oregonians can lock-in coliege tuition
at today’s rates and avoid staggering increases in tuition costs.

Measure 55 Reduces Your Taxes

Under the new college savings program established by Measure
55, Oregonians will be able to defer state and federal taxes owed
on income earned in the program. And, when the tuition is paid,
the income is taxed at the student’s rate.

Measure 55 Guarantees a Safe Investment

-
Ballot Measure 55 protects any individual’'s investment in the pre-
paid tuition program by guaranteeing it fully by the State. Families
will not have to worry about losing their money when investing to
save for college.

Dear Voter:

Ballot Measure 55 is a chance to help many Oregon parents
fulfill their dream of having their children go to college.
Passing Measure 55 is a critical part of a new college savings
program that passed overwhelmingly during the 1997 leg-
islative session.

As a father of three young children, | know how important it
is to start saving early for a college education. Please join me
in supporting Measure 55. .

Sincerely,

Randall Edwards
State Representative

(This information furnished by Randall Edwards.)

(This space purchased for $300 in accordance with ORS 251.255.)

ARGUMENT IN FAVOR

PARENTS SAY YES TO
TUITION SAVINGS PLAN

All parents want a better life for their children--a good job, a nice |
home, a safe community. These are the things at the heart of the
American Dream, and a college education is what makes that
dream come true for most people today.

But as parents, we are worried about what will happen when our
children are ready to go to college. The average student loan debt
for Oregon public university students is more than $17,000 at
graduation. What will it be tomorrow?

That is why we urge every parent and every person to vote “Yes”
on Measure 55. The children and grandchildren of this state
deserve their chance at success, and this measure provides a
way for Oregon families to see that they do.

Measure 55, the Pre-Paid Tuition Plan, lets Oregon families put
small amounts of money in an account for their children for use
when they go to a community college, public university, or inde-
pendent college. The money grows on a tax-deferred basis, and
is there when the students are ready for college.

The most important feature of the Pre-Paid Tuition Plan is that
Oregon families can pay for tuition at the rates changed today, for
use years later. Small amounts of money that grows over the
years, with today’s tuition rates “locked in"--that’s a graduation gift
every Oregon family can start saving for right away, if we just vote

“Yes” on Measure 55.
Connie Rush Liz Becker

(This information furnished by Grattan Kerans, Committee to Make College
Affordable.)

(This space purchased for $300 in accordance with ORS 251.255.)

The printing of this argurnent does not constitute an endorse-
ment by the State of Oregon, nor does the state warrant the
accuracy or truth of any statement made in the argument.

The printing of this argument does not constitute an endorse-
ment by the State of Oregon, nor does the state warrant the
accuracy or truth of any statement made in the argument.
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ARGUMENT IN FAVOR

Ballot Measure 55 creates
Oregon’s Pre-Paid Tuition Program

Measure 55 will create a safe, simple college savings plan for
Oregon’s families. Oregon’ pre-paid tuition program allows
Oregon residents to pay in advance for college tuition at any
accredited community college or not-for-profit institution of higher
learning. Oregon families will be able to purchase a future college
education at today's prices.

In 1997 the Oregon Legislative Assembly created Oregon’s Pre-
Paid tuition program. Ballot measure 55 will guarantee the plan
with the “full faith and credit” of the state of Oregon. By offering
the full faith and credit of the State, Oregon’s Pre-Paid Tuition
Program will be able to unequivocally guarantee that anyone who
participates in the program will receive the benefit they paid for.

A Colilege Savings Plan for ALL Oregonians!!!

Oregon’s Pre-Paid Tuition Program provides students and their
parents protection against the rising cost of tuition by locking in
today’s tuition rates. Oregon’s plan will let families buy up to four
years’ worth of tuition at today’s prices, either in monthly install-
ments or as a lump sum. Oregon’s plan guarantees that your
investment will cover tuition, no matter how much it has risen!

Oregon’s Pre-Paid Tuition Program is State Tax Exempt!

All earnings on Oregon’s Pre-Paid Tuition Program are tax exempt
from the State of Oregon. Federal taxes on the earnings are
deferred until the year of use and the tax rate is at the student’s
level of income.

To keep Oregon’s economy growing and to prepare all our chil-
dren for the next century, there is nothing more important than
education. Ballot Measure 55 will make college more affordable
for Oregon’s working families!

VOTE YES on Ballot Measure 55

State Representative
Peter Courtney

(This information furnished by State Representative Peter Courtney.)

(This space purchased for $300 in accordance with ORS 251.255.)

ARGUMENT IN FAVOR

MAKE COLLEGE AFFORDABLE AGAIN
FOR THE NEXT GENERATION OF
OREGON STUDENTS

When coliege students went off to campus 20 years ago, they
could work all summer at the minimum wage and have enough to
pay for tuition with some left over. Today, Oregon students have to
work seven or eight months full time at the minimum wage to save
enough to pay tuition, with none laft over.

So most students work part-time---and borrow the difference.
Students like us are caught in this trap--take years longer to get
your degree and delay you career, or graduate on time with big
student loans to repay. Neither choice is a good one.

There's a better way to have the next generation of Oregon stu-
dents graduate from one of Oregon’s community colleges, public
universities, or private colleges, and Measure 55 makes it possi-
ble. I it had been available when we were growing up, we couid
have pre-paid tuition at a much lower rate, and it would have been
there when we arrived as freshman.

By voting yes on Measure 55, we will give Oregonians that oppor-
tunity in the future: buy tuition at today’s price, for use years later
when their children are ready to go to college. It's a simple
process: Buy all or part of one year’s tuition in a calendar year at
the price charged today, and it pre-pays all or part of the tuition 15
or 18 years from now.

Today’s children can avoio’delayed graduation or big student loan
payments. Your vote can make a difference--vote yes on measure
55!

MAKE COLLEGE AFFORDABLE AGAIN--VOTE YES ON
MEASURE 55

Eric Van haggen, Student Body President
Willamette University*

Mike Caudle Ed Dennis

*Titles used for identification purposes only, and do not constitute
an endorsement of the measure oy the institutions

Kelly Koski, OSU*

(This information furnished by Grattan Kerans, Committee to Make College
Affordable.)
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ARGUMENT IN FAVOR

OREGON HIGHER EDUCATION LEADERS
URGE A “YES” VOTE ON MEASURE 55

Dear Fellow Oregonians:

The future of Oregon depends upon a well-educated society, with
workers able to succeed in the knowledge-based industries that
will dominate our economy in the next century, or applying the
latest research in our natural resource businesses.

But Oregonians have to prepare financially for the cost of acquir-
ing higher education for their children and grandchildren. That is
why we are urging your yes vote for Measure 55, the Pre-Paid
Tuition Program. This simple but valuable tuition pre-payment plan
will allow Oregonians to set aside some or all of the cost of tuition
at the rate charged now, a substantial savings over what the price
may be 15 years or more in the future.

Every Oregon student can gain from this tuition pre-payment
plan:

-Community college students
-Pubiic university students
-Independent college and university students

Oregon will gain by approving this forward-looking plan. The
future is coming at us at an accelerated rate, and we're banking
on our chitdren to be prepared to succeed in that complex world.
So let's help Oregon families bank the funds needed to pay tuition
when their children are ready to go to college, by voting yes on
Measure 55.

David Frohnmayer
President, University of Oregon*

Paul Risser
President, Oregon State University*

Joseph Cox, Chancelior
Oregon University Systern*

*Titles used for identification purposes only, and do not constitute
an endorsement of the measure by thé institutions.

(This information furnished by Grattan Kerans, Committee to Make College
Affordable.)
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ARGUMENT IN OPPOSITION

If you're in the habit of co-signing notes for strangers, guaran-
teeing payment on the notes by putting up your property as col-
lateral, then you'd probably have no problem voting for Ballot
Measure 55.

On the other hand, if you think only suckers would guarantee
the payments tor a product someone else purchases, no matter
what the product costs, then you'll certainly vote against Ballot
Measure 55.

Don’t be a sucker. Measure 55 creates more than a billion dol-
lars in new potential property tax liability.

Read Measure 55 carefully, then you'll vote No.

(This information furnished by Don Mcintire.)
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